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NCUA explains corporate
credit union crisis in plain English

DVDs Being Sent to All Consumer Credit Unions

he significant losses associated with corporate credit union

investments have been a major issue for the past two years.

During this time, NCUA has issued numerous letters and

continuing guidance related to the impact of corporate
credit unions’ losses on the overall credit union system. However,
because of the complexity of this issue, many stakeholders are still
struggling to understand what has occurred and what the NCUA
proposal is all about.

Because credit union board members will be making the impor-
tant decision about whether to recapitalize a corporate, it is essential
that they be well informed on this complex issue. To make sure that
this occurs, NCUA is finalizing a DVD presentation to explain, in
plain English, the history of corporate credit unions, the evolution
of the crisis and NCUA’s proposed resolution. The presentation
consists of three sections:

INGURANDE FUND REMAING STRONMG
NCUA Chairman Debbie Matz and
NCUA Board Member Michael Fryzel
met with llfinois Governor Pat Quinn
{center) during the Hlinois Credit Union
League’s 80th Annual Meeting in
Chicago. During her keynote address,
Chairman Matz updated more than 700
credit union officials on the health of the
National Credit Union Share Insurance
Fund (see page 3), and anticipated that
audits of NCUA's financial statements
would be finalized within the next
several weeks. Full text of Matz’s
speech is posted at http://www.
ncua.gov/Geninfo/Members/Matz/
Speeches.aspx.

» Section 1 provides a brief history of corporate credit unions
and the services they provide to consumer credit unions.

« Sectjon 2 explores the factors that led to the economic crisis
and explains why the economic downturn had such a strong
impact on the financial condition of corporate credit unions.

. Section 3 summarizes the impact the crisis has had on all fed-
erally insured credit unions and the actions NCUA has taken to
stabilize the credit union system and bring about a least costly
resolution to the crisis.

The presentation is expected to be available for download from
the NCUA website by May 31. NCUA will also send a complimentary
DVD to all federally insured credit unions. For more information
on the availability of the DVDs, please contact our Office of Public
and Congressional Affairs via pacamail@ncua.gov.

HIGHLIGHTS

2 Chairman’s Corner «
RegFlex revisions «
Senator recognizes small-loan
proposal «

3 Board actions «

Capital Markets »

4 Appearance calendar «

5 Perspectives -

How green is NCUA? .

Tough times, tough decisions «
6 Regional Report -

Region V Transition »




CUNA News Now - Washington Filed on 2010-06-01, published the first business day after.
ICUNA brings interchange message to Treasury

WASHINGTON (6/2/10)—Assistant U.S. Treasury Secretary for Financial
institutions Michael Barr listened to the Credit Union National Association
(CUNA) delineate credit union concerns regarding pending interchange
legislation, in a private meeting Monday.

During the meeting, CUNA President/CEO Dan Mica also hand-delivered a letter
for U.S. Treasury Secretary Timothy Geithner urging him to protect credit unions
from becoming collateral damage as a result of interchange provisions included
in the Senate's regulatory restructuring legistation, which is pending
consideration by a House and Senate Conference Committee.

The pending interchange amendment would require government intervention in
what is now a free-market process—setting the rate of interchange fees
merchants pay for the benefits associated with electronic payments.

in the meeting with Barr and letter to Geithner, Mica underscored to the Treasury
that the interchange provisions are the "most serious threat" currently facing
credit unions.

Mica, with senior CUNA staff, told the Treasury officials that CUNA believes the
Sen. Richard Durbin (D-1ll), who drafted the interchange language, had and has
no intention of harming credit unions. "Indeed he instructed his staff to try to work
with the lllinois Credit Union League and CUNA to improve the legislation," Mica
noted.

However, the CUNA chief added, "While we worked to the very last minute on
this, we were not able to achieve sufficient improvements to make the language
workable for credit unions."

"(W)e cannot sit by and let credit unions and their members suffer unintended
consequences that will result in direct and substantial reductions in credit unions’
net worth--at the very time every reasonable policy maker is encouraging
financial institutions to maintain and build ample capital," Mica said.

CUNA also used the opportunity of the meeting and letter to thank Treasury for
the Obama administration's efforts to support an increased member business
lending (MBL) cap for credit unions, and for the department's work to help craft
legislation to accomplish that objective.

In an important development last week, Treasury said it "could support proposals
to increase credit union (MBL) provided safety and soundness concerns are
addressed.”

The department forwarded legislative language to Capitol Hill, which it had
worked out with key credit union supporters in Congress, such as Sens. Mark

Udall (D-Colo:)yand Charles Schumer (D-N.Y.) and Rep. Paul Kanjorski (D-Pa.),
as well as the National Credit Union Administration. CUNA also weighed in
throughout the development of the provisions to push for the most advantageous
language possible.

Use the resource link below to access CUNA interchange resource materials.

Resource Links
CUNA Interchange lssue Resources

http://capwiz.com/cuna’/home/







