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CUNA News Now - Washington Filed on 2009-12-14, published the first business day after.

Inside Washington

e WASHINGTON (12/15/09)--National Credit Union Administration (NCUA)
Board Member Michael Fryzel met with Hlinois credit unions Dec. 7 in
Springfield, Il He VISIted Heartland CU, Springfield, where he met with

~ President/CEO Ed

Gvazdinskas; Keith Sias,

director of state and

governmental affairs for the
llinois Credit Union League;

! and other league officials.

| Fryzel then addressed a group

of lllinois credit union

| representatives at a league

| event. "Having a clear

understanding of the

challenges consumers are
facing aids in the decision-
making process as we work with credit unions throughout these difficult
times," Fryzel said. Pictured are (from left): Steve Olson, lllinois league
executive vice president, general counsel and chief operating officer;

Fryzel, and league President/CEO Dan Plauda during & luncheon with

Sangamon Valley Chapter credit union managers after Fryzel's tour of

Heartland CU. Heartland CU has $180 million in assets. (Photo prov1ded

by the lllinois Credit Union League) ..

e WASHINGTON (12/15/09)--Federal Deposit Insurance Corp. (FDIC)
Chairman Sheila Bair said Friday that her agency at first hesitated to
provide federal aid for Bank of America Corp.'s takeover of Merrill Lynch
(American Banker Dec. 14). The FDIC raised questions about whether
assistance was necessary, she said. The agency later consented when
the Federal Reserve Board expressed concerns that BoA posed a
systemic risk. The FDIC agreed to hejp BoA Jan. 16 ...
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CSS, ICUL Service Corp. team up on prepaid cards

"MADISON, Wis. (12/04/09)--Growing needs for prepaid card services and
increased staff efficiencies are being addressed by a new alliance between
CUNA Strategic Services (CSS) and ICUL Service Corp.

ICUL Service Corp. will provide Visa prepaid gift card and reloadable debit card
programs for credit unions through the relationship.

"Because participating credit unions won't have the overhead and workload of
managing the program, they can focus on selling the prepaid products to their
members,"” said Wes Millar, CSS senior vice president.

"Consumers want these products, and we have designed them so they are
simple and easy to understand,” said George Fiegle, ICUL Service Corp.
executive vice president and chief operating officer. "The LSC gift card is similar
to a traditional gift card but can be used everywhere Visa is accepted instead of a
single retailer.

"CUMONEY is a reloadable debit card program for which there are a wide variety
of applications," he added. "Members can reload the balance themselves over
the Internet. Thirty-eight state Leagues have partnered with LSC to promote its
gift cards and CU MONEY "

ICUL Service Corp. serves more than 2,000 credit unions in 45 states with its
CUMONEY product line.

.

CUMONEY is designed as a turnkey agent program in which all fees on the
cards have been set, without liability or fraud exposure to credit unions.

Resource Links

CUNA Strategic Services -
http://strategicservices.cuna.org/
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DFI director in first visit to ICUL offices

NAPERVILLE, 1l. (12/29/09)--The Hlinois Credit Union League (ICUL) will submit
a proposed rule draft for consideration by the director of the lllinois' Division of
Financial Institutions (DF1) of the lllinois Department of Financial and
Professional Regulation so the DFI's rule on allowance for loan losses is
consistent with a new state statute: )

DFI Director Robert Meza made
his first visit to the league's
headquarters since his
appointment last year. He met with
Dan Plauda, ICUL president/CEO;
Steve Olson, executive vice
president, general counsel and
chief operating officer; and George
Fiegle, executive vice
president/chief operation officer of
the ICUL Service Corp.

They discussed Gov. Pat Quinn's
approval in August of H.B. 348,
now Public Act 96-0141. ICUL
initiated the bill to codify several
technical amendments to the
Hinois Credit Union Act.

Under the new law, credit unions
are authorized to use Generally

IHlinois Department of Financial Institutions Director
Robert Meza of the Illinois Department of Financial and

Professional Regulation met with staff at the Illinois Credit
Union League recently. From left are: Dan Plauda, league

president/CEOQ; Steve Olson, league executive vice
president, general counsel and chief operating officer;
Meza, and George Fiegle, executive vice president of
ICUL Service Corp. (Photo provided by the Illinois Credit
Union League) .

Accepted Accounting Principles (GAAP), in consultation with their auditors, to
establish the historical loss rate in determining their allowance for loan losses.
The faw also authorizes credit unions to provide check cashing and similar
money transfer services to non-members in their field of membership.

\"Since DFI previously had promulgated a loan loss accounting rule, ICUL staff

and Meza discussed the rulemaking necessary to make DFl's rule conform to the
new act. ICUL staff agreed to submit a draft amendment for Meza's consideration
that would authorize credit unions to establish, in consultation with their retained
auditors and in accordance with GAAP, their historical loss rate through the use
of a period of less than five years.

During his visit to the illinois Credit Union Center in Naperville, Meza was

provided with an orientation of the system's programs. That included
transactional credit, debit, pre-paid debit, and ATM products offered by the
Service Corp. to credit unions in lilinois and 45 other states. ICUL staff also
briefed Meza on the league's resources and services targeting smaller credit
unions, including grants available through the Illinois Credit Union Fo’undation.
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